
W. Scan Randolph 
Director - Regulatory Affairs 

Verizon Communications 
1300 I Street 
Suite 500E 
Washington, DC 20005 

Phone: 202 515-2530 
Fax: 202 336-7922 
srandolph@verizon.com 

June 24,2002 

Ms. Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 Twelfth Street, SW. 
Washington, DC 20554 

Corrected 
Ex Parte: Federal-State Joint Board on Universal Service, CC Docket No. 96-45; 

1996 Biennial Regulatory Review - Streamlined Contributor Reporting 
Requirements, CC Docket No. 98-171; Telecommunications Services for 
Individuals with Hearing and Speech Disabilities and the Americans with 
Disabilities Act of 1990, CC Docket No. 90-571; Administration of the North 
American Numbering Plan and North American Numbering Plan Cost 
Recovery Contribution Factor and Fund Size, CC Docket No. 92-237, NSD File 
No. L-00-72; Numbering Resource Optimization, CC Docket No. 99-200; and 
Telephone Number Portability, CC Docket No. 95-116 

Dear Ms. Dortch: 

On June 12, 2002, Ann Rakestraw, Neal Bel lamy and the undersigned met with Paul 
Garnett, Diane Law Hsu, Vickie Byrd and Jon Secrest of the W ireline Competit ion Bureau. The 
purpose of the meeting was to discuss Verizon’s “collect and remit? proposal for contributing to the 
universal service funds and why the Commission should not adopt the per-connection approach 
suggested in the Notice. The attached material was used in the meeting. 

We also discussed why AT&T’s request for a waiver to base its contributions on projected 
revenues should be rejected. First, we explained how AT&T has not shown that it faces unique 
circumstances that warrant special treatment. Verizon’s local and long distance business 
revenues are equally threatened by the same service alternatives cited by AT&T in its May 15, 
2002 exparte, i.e., “all distance” wireless Services, e-mail and instant messaging, in addition to the 
growing use of cable telephony. See UNE Fact Reoorl2002, pp. l-15-17 &  11-26-37, submitted with 
Verizon’s comments in CC Dockets 01-338, 96-98, and 98-147 on April 5,2002. 

Second, a grant of AT&T’s waiver would not serve the public interest. While AT&T claims 
that it would be able to assess residential customers less than it would absent the waiver, its 
projected end user recovery factor would still be substantially higher than the 3rd quarter 2002 
contribution factor that USAC would assess all carriers. In addition, granting AT&T’s request would 
unfairly increase the assessment to all other contributors. While AT&T claims that this increase will 
be offset by the reduction it provides to its own customers, it is likely that the other major IXCs 
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would request similar treatment, resulting in even greater increases in both wireline and wireless 
consumer’s bills. 

Pursuant to Section 1.1206(a)(l) of the Commission’s rules, and original and one copy of 
this letter are being submitted to the Office of the Secretary. Please associate this notification with 
the record in the proceedings indicated above. If you have any questions regarding this matter, 
please call me at (202) 5152530. 

Sincerely, 

W. Scott Randolph 
Director - Regulatory Matters 

Attachment 

cc: Paul Garnett 
Diane Law Hsu 
Vickie Byrd 
Jon Secrest 
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